CONTRACT NO. INFRA-AG2-2022-08-015

CONTRACT FOR THE CONSTRUCTION OF GUESTHOUSE AND
MULTI-PURPOSE TRAINING CENTER AT AGUS 2 HEP, PAWAK,
SAGUIARAN, LANAO DEL SUR

PR NO. MA-A2M22-003 {'REF. NO. INFRA2022-AG2-018

KNOW ALL MEN BY THESE PRESENTS

LANCON CONSTRUCTION SERVICES

g This Contract made and entered into in Quezon City, Philippines, by
and between!

The NATIONAL POWER CORPORATION, a government-
owned and controlled corporation duly organized and existing
under and by virtue of Republic Act No. 6395, as amended, with
its principal office address at NPC Building, BIR Road comer
Quezon Avenue, Diliman, Quezon City, Philippines, represented
herein by its Vice President for Mindanao Generation, EDMUNDO
A. VELOSO, JR., who is duly authorized to represent it in this
transaction, hereinafter referred to as NPC;

A M MAUE

-and -

Sie -

LANCON CONSTRUCTION SERVICES, a single
proprietorship duly organized and existing under and by virtue of
the laws of Republic of the Philippines with office address at
B6 L11 Balete Drive, Phase 2, Dofla Marna Subdivision, Baraas,
Tubod, lligan City, Philippines, herein represented by its General
- S Manager, SAILANIE M. MALIK, who is the duly authorized to
‘ represent it in this transaction, hereinafter referred to as
CONTRACTOR;

SIGNED IN THE PRESENCE OF:

CPA

WITNESSETH: That -

HE PRESENCE OF:

WHEREAS, on 18 May 2022, NPC advertised the Invitation to Bid for
the Public Bidding for the CONSTRUCTION OF GUESTHOUSE AND
MULTI-PURPOSE TRAINING CENTER AT AGUS 2 HEP, PAWAK,
SAGUIARAN, LANAQO DEL SUR;

Division Manager, Finance,

SIGNED |

WHEREAS, six (6) prospective bidders secured the bidding
documents, only five (5) participated in the bidding conducted on 08 June
2022 but only four (4) were declared eligible on the aforesaid undertaking;

WHEREAS, CONTRACTOR's bid offer was considerad as the
lowest calculated and responsive bid,

WHEREAS. NPC accepted the said bid of the CONTRACTOR;

bnt, Mindalao Generation

NOW, THEREFORE, in view of the foregoing premises and for and
in consideration of the mutual covenants and stipulations hereinafter
provided, the parties hereto have agreed as follows
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LANCON CONSTRUCTICN SERVICES

.
m

.

s X
o
g =
m »
I
o

a &4
=

z f
qu
=z E
g “

CPA

ATTY. EDDIE U. TABUELO
Dlvislan Manager, Finance, Min

SIGNED I@PRT&SENCE OF:

NATICNAL POWER CORPORATION

o ~

-~

ARTICLE |
DOGUMENTS COMPRISING THE CONTRACT

The following documents are hereby incorporated and made part of
this Contract as though fully written out and set forth herein insofar as they
are not inconsistent with the terms hereof:

Bid Documents for the CONSTRUCTION OF GUESTHOUSE AND
MULTI-PURPOSE TRAINING CENTER AT AGUS 2 HEPR, PAWAK,
SAGUIARAN, LANAQ DEL SUR;

1. All other drawings, work program and bidding forms including
all the documents now existing on file and/or to be made and
agreed upon by the partles during the contract pericd relative
to the works;

2. CONTRACTOR's bid proposal dated 08 June 2022 as
reflected in Annex A;

Bid Opening Report dated 12 June 2022,
Post-qualification Report dated 15 July 2022;
Notice of Award dated 22 August 2022,
Notice to Proceed; and

The Performance Security to be filed by CONTRACTOR in
accordance with this Contract,

No o e

The documents mentioned above shall coilectively be referred to as
‘"Contract Documents”.

In the event that there is any discrepancy/inconsistency between the
provisions of the Contract and the Contract Documents mentioned above,
the former shall govern. Should there be any inconsistency/ discrepancy,
among the Contract Documents, the document with the latest date shall
prevail.

ARTICLE Il
SCOPE OF CONTRACT

CONTRACTOR shall, in accardance with the provisions of, and
subject to the conditions contained in the Contract Documents, fully and
faithfully furnish ail superintendence, labor, materials, supplies, tools and
equipment {in accordance with the requirements of the Bidding Documents
and Technical Specifications) for the CONSTRUCTION CF GUESTHOUSE
AND MULTI-PURPOSE TRAINING CENTER AT AGUS 2 HEF, PAWAK,
SAGUIARAN, LANAQ DEL SUR. The items of work, materlals, equipment
andfor service mentioned above and listed in the itemized list hereto
attached and made an integral part hereof as "ANNEX A", Shall be
cailectively referred to “as "WORK".
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LANCON CONSTRUCTION SERVICES

SIGNED IN THE PRESENCE OF:

SIGNED IN THE PRESENCE OF

NATIONAL POWER CORPORATION

{CONTRACTOR}

i

pa S

ATTY. EDDIE U, TABUELOG,

mfNA%m' ol o

Division #anager, Finance, MinGen

G r*_"w.

ARTICLE
COMMENCEMENT AND COMPLETION PERIOD

CONTRACTOR shall complete all the works specified [n the bidding
documents within One Hundred {100) calendar days reckoned from the
date of contract effectivity as specified in the Notice to Proceed,

ARTICLE IV
PAYMENTS

For and in consideration of the WORK to be undertaken by
CONTRACTOR as specified In the preceding Article Il hereof, NPC shall
pay the CONTRACTOR in Philippine Currency and in accordance with the
Contract Documents, the unit and lump sum prices set forth in Annex “A"
hereof in the estimated amount of EIGHT MILLION THREE HUNDRED
FIFTY SIX THOUSAND SIX HUNDRED NINETY SIX & 68/100 PESOS
{(PHP8,356,696.68).

All forms of taxes, such as value added tax (VAT) including
municipal licenses and permits, and others that may be Imposed by the
Philippine Government, or any of its agencies and political subdivistons in
connection with the Contract shall be for the account of the
CONTRACTOR.

ARTICLE V
PERFORMANCE SECURITY

To guarantee the faithful performance of its obligations under the
Contract, CONTRACTCR shall, at its own expense and at the time of the
execution of the Contract or immediately thereafter, or upon receipt of the
award or immediately thereafter, post a Performance Securily in favar of
NPC in an amount equivalent to ten percent (10%) of the total contract
price in the form of cash, or cashiers/ manager's check or bank
draft/guarantee issued by a Universal or Commercial Bank, or imevocable
letter of credit issued by a Universal or Commercial Bank, provided,
however, that it shall be confirmed or authenticated by a reputable local
Universal or Commercial Bank, if issued by a fareign bank, or in an amount
equal to thirty percent {30%) of the total contract price, in the form of surety
bond callable upon demand issued by a surety or insurance company duly
certified by the Insurance Commission as authorized to issue such security.
The Insurance Company that will issue Performance Security must be
accredited by the National Power Corporation.

The performance security shall be valid for the duration of the
contract and shall remaln valid and effective until after sixty (60) days from
NPC's final acceptance of the project, unless the contract duration is
extended, in which case the validity of the performance security shall
accordingly be extended.

Coniract between NPGC and Lancon Conslruclion Sesvices
Canslruction of Guesthouse and Multl-Purpose Training
Canter at Agus 2 HEP, Pawak, Saguiaran, Lanac Del Sur
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LANCON CONSTRUCTION SERVICES

SIGNED IN THE PRESENCE OF:

HE PRESENCE OF:
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NATIONAL POWER CORPORATION

:

Division Mapager, Finance, MinGen

e ~

This performance security shail also be answerable for any
damages or penalties or any expenses that NPC may suffer as a result of
the failure of the CONTRACTOR to petform its obligation under this
Confract including the defects liability period of one year, The Performance
Security shall be entirely confiscated by NPC upon default of
CONTRACTOR.

In case of strety bond, any extension of the contract time granted to
the CONTRACTOR, shall be considered as given, and any moadification of
the contract shall be considered as authorized, as if with the expressed
consent of the surety, provided that such extension or moadifications falis
within the effective perlod of the said surety bond. However, in the event
that the extension of the cantract time would be beyond the effective peried
of the surety bond first posted, it shall be the sole obligation of the
CONTRACTOR to post an acceptable Performance Security within ten (10)
calendar days after the contract ime extensien has been granted by NPC.

The performance security shall be discharged by NPC and return to
the CONTRACTOR only after the required warranty security/guarantee
hond shall have been posted by the CONTRACTOR.

ARTICLE Vi
GUARANTEE BOND

To assure that any structural defects in the WORK shali be
corrected by the CONTRACTOR, and to cover third party liabilities, the
CONTRACTOR shall post a Guarantee Bond after the final acceptance of
the Work. This is also a pre-requisite fo the discharge and release to the
CONTRACTOR of the retention meney. The Guarantee Bond shall remain
valid and effective for the pericd of one (1) year. The Guarantee Bond shall
be posted before the release of the ten percent (10%) retention money
provided for in the Bidding Documents. This shall be either in the form of
Cash, Letter of Credit issued by a Universal or Commercial Bank equivalent
to five percent (5%) of the toial contract price, or Bank guarantee confirmed
by Universal or Commercial bank equivalent to 10% of the total contract
price or Surety Bond penal in nature and callable upon demand issued by
any surety or Iinsurance company duly cerdified by the Insurance
Commission as authorized to issue such security, equivalent to thirty
percent (30%) of the total contract price, The CONTRACTOR shall be held
responsible for Structural Defects for the number of years mentioned in the
Bidding Documents. ’

ARTICLE Vil
LIQUIDATED BAMAGES

Should CONTRACTOR fail to saiisfactorily complete the WORK
within the stipulated contract fime, plus any time extension duly granted and
is hereby in default under this Contract, The CONTRACTOR shall pay
liquidated damages to NPC for each day that the Completion Date is later
than the intended Completion date. The applicable liquidated damages is at
least one tenth (1/10) of a percent of the cost of the unperformed portion for

Contract between NPC and Lancon Construction Services
Construction of Guesthouse and Mulli-Purpuse Training
Center at Agus 2 HEP, Pawak, Saguiaran, Lanao Del Sur
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LANCON CONSTRUCTION SERVICES
(CONTRACTOR}
SA

BY:

SIGNED JN THE PRESENCE OF
CrmE-NALA M. MALIK

. TABUELOG{ CPA

SIGNED IN THE PRESENCE OF:

NATIONAL POWER CORPORATION

é

' r
every day of delay. NPC shali deduct liquidated darnages from payments
due to CONTRACTOR. Payment of liquidated damages shali not affest the
CONTRACTOR's liabilities. Once the cumulative amount of liquidated
damages reaches ten percent (10%) of the amount of this Contract, NPC
may rescind or terminate this Contract without prejudice to other courses of
action and remedies available under circumstances.

ARTICLE VIl
WARRANTY CLAUSE

CONTRACTOR hereby warrants that he or his representative has
not offered or paid, direcily or indirectly, any government officer and NPC
official or employee any consideration or commission for the Contract nor
has he or his representative exerted or utilized any corrupt or unlawful
influence to secure or solicit this Contract for any consideration or
commission; that the CONTRACTOR will not subcontract any portion or
portions of the scope of work of the Contract awarded to him to any official
or employee of the NPC and fo the relatives within the 3™ degree of
consanguinity or affinity of NPC's officials who are directly and indirectly
involved in Contract awards or project prosecution; and that if any
commission is baing paid to a privaie person; he shall disclose the name of
said person and the amount belng paid; and that any violation of this
Warranty shall constitute sufficient ground for the rescission or canceliation
of this Contract or the reduction from the Contract Price of the
consideration or commission paid without prejudice to the filing of any
action for the viclation of RA No. 3019 as amended (otherwise known as
the Anti-Graft and Corrupt Practices Act} andfor other applicable laws
against the CONTRACTOR and/or his representative and/or the erring NPG
official(s} and employee(s).

ARTICLE 1X
VALIDITY CLAUSE

If any term or condition of this Contract is held invalid or conirary to
law, the validity of the other terms and conditions hereof shall not be
affected thereby.

ARTICLE X
VENUE OF ACTION

The parties hereto agree that the venue of action for any cause or
causes of action which may arise in connection with this Contract shall be
exclusively in the proper court of Quezon City, Philippines.

IN WITNESS WHERECF, the parties hereto have signed this
Contract this day of , 2022 at lligan City, Philippines.

Contract between NPC and Lancon Construcilen Services
Construction of Guesthousae and Multi-Purpose Tralning
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NATIONAL PCYWER CORPORATION LANGON CONSTRUCTION SERVICES
{NPC) (CONTRACTOR)

SIGNED IN THE PRESENCE OF;

ATTY. EDDIE U. TABURoG, cpa SHTIE-N M. MAL Y

Division Manager, Filance
Mindanao Generation
(NPC) {CONTRACTOR)

FUNDS AVAILABLE
CCH# 6642013; GLA 107, WO# B111A71

CANDELA ’ GABLE, JR.
Acting Manager, Ad inance Department
Mindanao Geheration

Contract between NPC and Lancon Conslruclion Sarvices
Caonstruclion of Gueslhouse and Multl-Purpose Training
Center at Agus 2 HEP, Pawak, Sagularan, Lanao Def Sur
Contract No, INFRA-AG2-2022-08-015
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SIGNED IN THE PRESENCE OF:

NATIONAL POWER CORPORATION

REPUBLIC OF THE PHILIPPINES) >
ILIGAN CITY }1S.8.

ACKNOWLEDGEMENT

SEP l E'ME, a Notary Pubilc for and in lligan City, Philippines, this

ay of , 2022, personally appeared EDMUNDO A,
VELOSO JR., Vice Presiden PreSIdent Mindanao Generation, with (dentification
Document in the form of Company ID No. APW1300660 issued on
28 Novembher 2018, known to me and to me known to be the same person
who executed the foregoing instrument consisting of nine (9) pages,
including the pages wherein the acknowledgements are written, all pages
signed by both parties and their insfrumental withesses and he
acknowledged before me that the same is his free and voluntary act and
deed and that of the Corporation he represents.

WITNESS MY HAND AND NOTARIAL SEAL, at the place and on the

date first above written.

TR NO F%f

MILE COMAL. Rouroioed
ATTORKEY/ROLL R
TiN NS TG

Doc.No. 7% ;
Page No. _J&  ;

Book Ne._ XVlii;
Series of 2022,

Conlract between NPC and Lancon Conslruclion Services
Consiruction of Guesthouse and Multl-Purpose Tralning
Cenler at Agus 2 HEP, Pawak, Sagularan, Lanao Del Sur
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SIGNED IN THE PRESENCE CF:

L
[1h)
O
=
w
[}
il
g
a.

SIGNEDINT

NATIONAL POWER CORPORATION
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Divisiot Manager, Finance,

REPUBLIC OF THE PHILIPPINES)
ILIGAN CITY )S.8

ACKNOWILEDGEMENT

FORE ME, a Notary Public for and in lligan City, Philippines, this
SEp 1.4 08

day of 2022, personally appeared SAILANIE M.
MALIK, General Manager, LANCON CONSTRUCTION SERVICES, with
Identification Document in the form of issusd
by at . on , known to me and to me
known fo be the same person who executed the foregoing instrument
consisting of nine (8) pages, including the pages wherein the
acknowledgements are written, all pages signed by both parties and their
instrumental withesses and he acknowledasd before pr@ that the same is
his free and voluntary act and deed and that of the Gdmpany he rapresents.

WITNESS MY HAND AND NOTARIAL &
the date first above written.

81, at the plade and on

ATTY. ) LIB Aﬁ
Iﬂmﬁ'g’? ! ] DEL NORTE
HOBHETSCTB

IBP Lii#tintHdp

£ MEMBER Bb
PTR ua'?’m (25, UAH, U3

MELE COMPL. NO. VI-0000%

ATTORNEY/ROL
Doc. No.: _7¥ TIN NGO, T86ws]

Page No.: JS o
Book No.: XLy}
Series of 2022.

Contract between NPC and Lancon Construction Services
Construction of Guesthause and Mulli-Purpose Training
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ANNEX "A"
CONTRACT NO. INFRA-AG2-2022-08.015

CONSTRUCTION OF GUESTHOUSE AND MULTI-PURPGOSE TRAINING CENTER AT AGUS 2
HEPR, PAWAK, SAGUIARAN, LANAC DEL SUR

PR NO. MA-A2M22.003 { REF. NO. INFRA2(22-AG2-018

LANCON CONSTRUCTION SERVICES

CONSTRUGTION SAFETY AND MEALTH
FROG lot 16900200 165,092.00
; 20 |EXCAVATION
fm 2.1(COLUMN FOOTING AND SEPTIC TANK 154.04 | cum. 155.51 23,954.76
4 2.2| TIE BEAM 70.20 | cum. 200,73 14,001.25
il =
O ~ 23(WALL FOOTING 86.40 | cum. 220.47 19,022.69
[17]
g s" 24| BAGKFILLING 18400 | cum. €779 131,514.54
z .
ﬁ X é 3.0 |CONCRETE WORKS
E : S 3.1(COLUMN FOOTING AND COLUMN 8529 | cum. 5.955.04 57110550
% -_— 32| TIE BEAM AND WALL FOOTING 3030 | ewm. B,321.86 191,855.28)
= CONCRETE SLAB {GROUND FLOGR, 2ND
= 1 3.3|FLOOR, CANQFY & SEPTIC TANK) {84.79 8079 | cum. 5,993.84 364,353.38
E B CUM.}
% b 3.4|BEAM AND ROGF BEAM 3443 | cum. 8,256.19 21352376
——)
% M 4.0 [REINFORCEMENT BAR DSB 3581965 | kas 84,85 2,300,834 20
£.0 |MASONRY AND PLASTERING
: CHB LAYING f CONCRETE WALL INCLUDING
o g 51| pLASTERING 7 SMOOTH FINISH AITERTS | M. #6140 1,785407.86
O - 5 6.2|SEFTIC TANK & CATCH BASIN 204.00 | sqm. 737.14 150,378.66
w
% % 8.0 |[ROOF FRAMING AND STEEL 1.00 lat 119,197.05 118,197.05
% § 7.6 |ROOF SHEATHING 39501 | fm 439.25 173,803.47
ul o L
E = 8.0 |ELECTRICAL WORKS 100 | Iat 180,004 84 160,504.84
w ‘ag, 8.0 |PLUMBING WORKS (PIPING AND FIXTURES) 00| Int 158,704.73 156,704,739
lu m
= ra) é 100 |CEILING WQRKS 534.84 [ sq.m. 438,50 233,457.€6
- (]
o w 5 110 |POORS AND WINDOWS 100] tol 437,371.63 43727133
o
& E & 120 [TILE WORKS sa7.t4 | sgm. 1,168.61 972,200.46
w < 13.0 |PAINTING WORKS 4,08227 | eqm, 140,45 573,254 82
I PR OGO DS GOEELT ORGP OGO SG O DT GO
=
=} TOTAL 8,796,522.82
=
é Less: 6% Discount 439,826.14
o .
& TOTAL BID PRICE 8,356,696.68
(=]
; TOTAL COQNTRACT PRICE:
E PESOS: EIGHT MILLION THREE HUNDRED FIFTY SIX THOUSANL SIX
e} HUNDRED NINETY SIX & 68/100
n. o
=
=
Q
=
o
=




