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CONTRACT NO. INFRA-AG72023-06-007

REHABILITATION OF AGUS 6 & 7 HPPC DOMESTIC WATER WASTE
TREATMENT SYSTEM AT FUENTES, MARIA CRISTINA, ILIGAN CITY

PR No. MG-A7T23-005 / REF. NO. INFRA2023-AG7-014

KNOW ALL MEN BY THESE PRESENTS:

This Contract made and entered into in Quezon City, Philippines. by
and between:

LANAO GENESIS CONSTRUCTION SUPP

The NATIONAL POWER CORPORATION, a
government-owned and controlled corporation duly organized
and existing under and by virtue of Republic Act No. 6395, as
amended, with its principal office address at NPC Building, BIR

5 Road corner Quezon Avenue, Diliman, Quezon City, Philippines,

W represented herein by its OIC-Vice President for Mindanao

z Generation, ATTY. EDGAR L. RAMIREZ, who is duly

@ - authorized to represent it in this transaction, hereinafter referred

53 ‘ to as NPC;

w K

= -and -

z

9 = e LANAO GENESIS CONSTRUCTION SUPPLY, a single
z qg proprietorship duly organized and existing under and by virtue of
7 the laws of Republic of the Philippines with office address at Amai

Pakpak Highway, Poblacion, Saguiaran, Lanao Del Sur,
Philippines, herein represented by its General Manager, ENGR.
o ACHMAD M. GUINAL, who is the duly authorized to represent it in

[T -
3 i" this transaction, hereinafter referred to as CONTRACTOR;
Q =
iy @ g WITNESSETH: That -
0 c
w m =S
& - - WHEREAS, on 04 February 2023, NPC advertised the Invitation to
% S B Bid for the Public Bidding for the REHABILITATION OF AGUS 6 & 7 HPPC
; - DOMESTIC WATER WASTE TREATMENT SYSTEM;
= =
g = -g WHEREAS, six (6) prospective bidders secured the bidding
o E & documents,
0 <
WHEREAS, six (6) bids were submitted on 28 February 2023, and
& all were declared eligible;
o
E} WHEREAS, only one (1) bid was declared eligible during the
3 detailed evaluation on 02 March 2023,
Q
"
o

WHEREAS, CONTRACTOR's bid offer was considered as the
single calculated and responsive bid,
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. GUINAL

Manage

LANAC GENESIS CONSTRUCTION SUPPLY
(CONTRACTOR)
£
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SIGNED IN THE PRESENCE OF:
, bzg(% R e

SIGNED IN THE PRESENCE OF:

NATICNAL POWER CORPCRATION

Division Manager, Finance, Min
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AGUS 6 & 7 HPPC DOMESTIC WATER WASTE TREATMENT SYSTEM.
The items of work, materials, equipment and/or service mentioned above
and listed in the itemized list hereto attached and made an integral part
hereof as "ANNEX A", Shall be collectively referred to “as "WORK".

3

ARTICLE Il
COMMENCEMENT AND COMPLETION PERIOD

CONTRACTOR shall complete all the works specified in the
bidding documents within Ninety (90) calendar days reckoned from the
date of contract effectivity as specified in the Notice to Proceed.

ARTICLE IV
PAYMENTS

For and in consideration of the WORK to be underfaken by
CONTRACTOR as specified in the preceding Article [l hereof, NPC shall
pay the CONTRACTOR in Philippine Currency and in accordance with the
Contract Documents, the unit and lump sum prices set forth in Annex “A”
hereof in the estimated amount of Five Million Three Hundred Twelve
Thousand Five Hundred Seventy QOne and 14/100 Pesos
{5,312,571.14).

All forms of taxes, such as value added tax (VAT) including
municipal licenses and permits, and others that may be imposed by the
Philippine Government, or any of its agencies and political subdivisions in
connection with the Contract shall be for the account of the
CONTRACTOR.

ARTICLE V
PERFORMANCE SECURITY

To guarantee the faithful performance of its obligations under the
Contract, CONTRACTOR shall, at its own expense and at the time of the
execution of the Confract or immediately thereafter, or upen receipt of the
award or immediately thereafter, post a Performance Security in favor of
NPGC in an amount equivalent fo ten percent {(10%} of the total contract
price ih the form of cash, or cashiers/ manager's check or bank
draft/guarantee issued by a Universal or Commercial Bank, or irrevocable
lefter of credit issued by a Universal or Commercial Bank, provided,
however, that it shall be confirmed or authenticated by a reputable local
Universal or Commercial Bank, if issued by a forgign bank, or in an
amount equal to thirty percent (30%) of the total contract price, in the form
of surety bond callable upon demand [ssued by a surety or insurance
company duly certified by the Insurance Commission as authorized to
[ssue such security. The Insurance Company that will issue Performance
Security must be accredited by the National Power Corporation.
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LANAD GENES[S CONSTRUGTICN SUPPLY: ~

SIGNED IN THE PRESENCE OF:

PRESENCE OF:

SIGNEDIN T,

NATICNAL POWER CORPORATION

BY:

<

ATTY. EDDIE U. TABUELOG,

Vice Prasjde

Division Manager, Finance, Min

i, Mindanio Generation

s)w

° O

WHEREAS, NFC accepted the said bid of the CONTRACTOR,;

NOW, THEREFORE, in view of the foregoing premises and for
and in consideration of the mutual covenants and stipulations hereinafter
provided, the parties heretc have agreed as follows:

ARTICLE
DOCUMENTS COMPRISING THE CONTRACT

The following documents are hereby incorporated and made part of
this Confract as though fully written out and set forth herein insofar as they
are not Inconsistent with the terms hereof:

4. Bid Documents for the REHABILITATION OF AGUS 6 & 7
HPPC DOMESTIC WATER WASTE TREATMENT SYSTEM;

2. All cother drawings, work program and bidding forms
including all the documents now existing on file and/or to be
made and agreed upon by the parlies during the contract
period relative to the works;

3, CONTRACTOR's bid praposal dated 14 February 2023 as
reflected in Annex A;

Bid Opening Report dated 02 March 2023;
Post-qualification Report dated 04 May 2023;

Notice of Award dated 05 June 2023;

Notice to Proceed; and

The Performance Security to be filed by CONTRACTOR in
accordance with this Contract.

® N O ;B

The documents mentioned ahove shall collectively be referred to as
“Contract Documents®.

In the event that there is any discrepancyfinconsistency between
the provisions of the Contract and the Confract Documenis mentioned
above, the former shall govemn. Shotuld there be any
inconsistency/discrepancy, among the Contract Documents, the document
with the latest date shall prevail.

ARTICLEfI
SCOPE OF CONTRACT

CONTRACTOR shall, in accordance with the provisions of, and
subject to the conditions contained in the Contract Documents, fully and
faithfully furnish all superintendence, labor, materials, supplies, fools and
equipment (in accordance with the requirements of the Bidding
Documents and Technical Specifications) for the REHABILITATION OF
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The performance security shall be valid for the durafion of the
contract and shali remain valid and effective until after sixty (60) days from
NPC's final acceptance of the profect, unless the contract duration is
extended, in which case the validity of the performance security shall
accardingiy be extended. ‘

DRTRACTOR)

This performance security shall aiso be answerable for any
damages or penalties or any expenses that NPC may suffer as a resuit of
the failure of the CONTRACTOR to periorm its obligation under this
Contract including the defects liability period of cne year. The
Performance Security shall be entirely confiscated by NPC upon defauit of
CONTRACTOR,

LANAO GENESIS CONSTRUCTION SUPPLY

In case of surety bond, any extension of the contract time granted
R to the CONTRACTOR, shall be considered as given, and any modification
of the contract shall be considered as authorized, as if with the expressed
é consent of the surety, provided that such extension or modifications falls
within the effective period of the said surety bond, However, in the event
that the extension of the contract time would be beyond the effective
@f\ period of the surety bond first posted, it shall be the sole obligation of the
'g\ CONTRACTOR to post an acceptable Performance Security within ten
P {10) calendar days after the confract time extension has been granted by

h‘% NPC.

SIGNED IN THE PRESENCE OF:

The performance security shall be discharged by NPC and return
to the CONTRACTOR only after the required warranty security/guarantee
bond shall have been posted by the CONTRACTOR.

ARTICLE VI
GUARANTEE BOND

To assure that any structural defecis in the WORK shall be
corrected by the CONTRACTOR, and to cover third party liabilities, the
CONTRACTOR shall past a Guarantee Band after the final acceptance of
the Work. This is also a pre-requisite fo the discharge and reiease fo the
CONTRACTOR of the retention money. The Guarantee Bond shall
remain valid and effective for the period of one (1) vear. The Guaraniee
Rond shall be posted before the release of the ten percent (10%) retention
money provided for in the Bidding Documents, This shall be either in the
form of Cash, Letter of Credit issued by a Universal or Commerciaf Bank
equivalent to five percent (5%) of the tofal contract price, or Bank
guarantee confirmed by Universal or Commercial bank equivaient to 10%
of the total contract price or Surety Bond penal in nature and callable upon
demand issued by any surety or insurance company duly certified by the
Insurance Commission as authorized to issue stich security, equivalent to
thirty percent {30%) of the total contract price. The CONTRACTOR shall
be held responsible for Structural Defects for the number of years

SIGNED {N THE PRESENCE OF:
Division Managet, Finance, MinGen

sident, Mindanao Generation
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mentioned in the 'Bidding Documents.
ARTICLE VI
LIQUIDATED DAMAGES

Should CONTRACTOR fail to satisfactorily compiete the WORK
within the stipulated contract time, plus any time extension duly granted
and Is hereby in default under this Contract, The CONTRACTOR shall pay
liquidated damages to NPC for each day that the Completion Date is later
than the intended Completion date. The applicable liquidated damages is
at least one tenth (1/10) of a percent of the cost of the unperformed
portion for every day of defay, NMPC shall deduct liquidated damages from
payments due to CONTRACTOR. Payment of liquidated damages shall
not affect the CONTRACTOR's liakilities. Once the cumulative amount of
liquidated damages reaches ten percent {10%) of the amount of this
Contract, NPC may rescind or terminate this Contract without prejudice fo
other courses of action and remedies available under circumstances.

LANAQ GENESIS CONSTRUCTION SUPPLY

ARTICLE VIl

ia
13%
“ WARRANTY CLAUSE
: \ CONTRACTOR hereby warrants that he or his representative has

not offered or paid, directly or indirectly, any government officer and NPC
officlal or employee any consideration or commission for the Contract nor
has he or his representative exerted or utilized any corrupt or unlawful
influence to secure ar solicit this Confract for any consideration or
commission; that the CONTRACTOR will not subcontract any portion or
portions of the scope of work of the Contract awarded to him to any official
or employee of the NPC and to the relatives within the 3% degree of
consanguinity or affinity of NPC'’s officials who are directly and Indirectly
involved jn Coniract awards or project prosecution; and that if any
commission is being paid to a private person; he shall disclose the name
of said person and the amount being paid; and that any viclation of this
Warranty shall constitute sufficieni ground for the rescission or
cancellation of this Contract; or the reduction from the Coniract Price of
the consideration or commission paid without prejudice to the filing of any
action for the violation of RA No. 3019 as amended (otherwise known as
the Anti-Graft and Corrupt Practices Act) andfor other applicable laws
against the CONTRACTOR andfor his representative and/or the erting
NPC official(s) and employee(s).

SIGNED IN THE PRESENCE OF:

SIGNED IN TiE PRESENCE OF:
Division Manager, Finance, MinGe

ARTICLE IX
VALIDITY CLAUSE

Generalion

If any term or condition of this Contract is held invalid or cantrary to
law, the validity of the other terms and conditions hereof shall not be
affected thereby.
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ARTICGLE X
VENUE OF ACTION

The parties hereto agree that the venue of action for any cause ar
causes of action which may arise in connection with this Contract shall be
exclusively in the proper court of Quezon City, Philippines.

IN WITNESS WHEREOF, the parties hereto have signed this

Contract this day of , 2023 at Yligan City, Philippines.
NATIONAL POWER CORPORATION LANAO GENESIS CONSTUCTION SUPPLY
{NPC} {CONTRACTOR)

BY:

HE PRESENCE OF:

cPa  Hvili m{] Y fwis
Division Manager, Finance
Mindanao Generation
(NPC}) {CGNTRACTOR)
FU VAILABLE

CCH 6644011 ; GLHE| 1QY: WO B14BI36

ATTY. ROMERO PPACWAN
Manager, Admin. &Finance Department
Mindan&o Generafion
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8 ILIGAN CITY ) 8.5.
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- ACKNOWLEDGEMENT

BEFORE ME, a Notary Public for and in iligan City, Philippines, this

day of . 2022, personally appeared ATTY. ERGAR

L. RAMIREZ, OIC-Vice President, Mindanao Generation with Identification

Document in the farm of Company 1D No. APW1300613 Issued on

January 10, 2019, known to me and to me known to be the same person

who executed the foregoing instrument consisting of nine (9) pages,

including the pages wherein the acknowledgements are written, all pages

signed by both parties and iheir instrumental witnesses- and he

acknowledged hefore me that the same Is his free and voluntary act and
deed and that of the Corporation he represents,

LANAQ GENESIS CONSTRUCTION SUPPLY

WITNESS MY HAND AND NOTARIAL SEAL, at the place and on

g
~
S .
ﬁ the date first above written.-
E
=

SIGNED IN THE PRESENCE GF:

Notary Public
Until December 31, 2023
IBP Lifetime No.:

o PTR No.:
[}
g T
= - lE_
7 5 8
el @ & Doc. No. _127 ; ATTY. 541 ABIRA,
= = E Page Na. : RY PO
L o 9 Book No,__ XX] - oL, ALY =fag0
= o 5 Series of 2023. ARG Frsfins oo )
E E‘} ﬁ lBPIr:Iime Membe s.b-ip Na. uﬁ;:mlty
'g - .2 MC ‘Clllmili.nnc.:No.'ly"![-nor;nﬂﬁl
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REPUBLIC OF THE PHILIPPINES)
ILIGAN CITY }S.8

ACKNOWLEDGEMENT

BEFORE ME, a Notary Public for and in lligan City, Philippines, this
day of , 2022, personally appeared ENGR. ACHMAD M.
GUINAL, Proprietor/General Manager, LANAO GENESIS CONSTRUCTICN
SUPPLY with identification Document in the form of issued
by at , on , known to me and to me known
to be the same person who executed the foregoing instrument consisting of nine
(9) pages, including the pages wherein the acknowledgements are written, all
pages signed by both parties and their instrumental witnesses and he
acknowledged before me that the same is his free and voluntary act and deed
and that of the Company he represents.

WITNESS MY HAND AND NOTARIAL SEAL, at the place and on
the date first above written.
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Division Manager, FInance, MinGen

LBUELOG,

SIGNEB IN le PRESENCE OF:

ATTY.EDDIE U.
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NATIONAL POWER CORPORATION

BY:

Notary Public
Until December 31, 2023
IBP Lifetime No.:

PTR No.:
; ANT)/
Doc. No.: |2% RA
Page No.: b
Book No.: 0. 39814 FApPn 28, 1092)
Series of 2023. R NG 8798505 o1 /a3 /2073 e City

1B Lifelime Mem tship Wo. 0
N > H , S .
B Crusplianae{din, Wi-ﬂ‘)ﬂ!ggl
ILIGAN CITY
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CONTRACT NO. INFRA-AG?ZUK!-UB-UO? .

ANNEX "A™

REHABILITATION OF AGUS 6 & 7 HPPC DOMESTIC WATER WASTE TREATMENT SYSTEM
PR NO, MG-A7TZ23-008 f REF. NO. INFRA2023-AG7-014

roTaihloUN Y

PART!| GENERAL REQUIREMENTS

. Ceeupational Safety und Health Program 1K It 12001939 120,019.39

PARTIL{ SITE DEVELOPMENT

LANAO GENESIS CONSTRUCTION SUPPLY \

A, Siphening 100 Jo 358,041.26 353,041.28
o g( B. Remaval of Structure, Obstruction and Disposnl 160 | 1o 22091370 220,912.70
O
T & PARTII| CONMSTRUCTION OF SEFFIC TANK
L
“ A, Qoacrete (300D Psi) R7.00 | cum. 41,471.84 3,581,950.08
E -
& = B. | Application of Waterproofing Syetem ol e | 123,00000 128.900.00
L N
==
z \\ e Grave] Fili 1000 | cem, 37,954.70 379,547.00
a] =
o ‘g D. Strruciurod Tackrill 108 | cum, B8,730.400 867,300,00
[T
w TOTAL 5,651,674.43
o LESS 8% Discount PHP 5,312,571.14
5 a
(e} L
w TOTAL CONTRACT PRICE; PHP5,312,571.14
o =
E -
@ Eﬂi PESOS: FIVE MILLION THREE HUNDRED TWELVE THOUSAND FIVE HUNDRED
E & SEVENTY ONE & 14/100 PESOS
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