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GENERAL APPROPRIATIONS ACT, FY 2018

SOURCES AKD USES OF FUKDS BY EXPENSE CLASS, FY 2018

(tn Thousand Pesos)
SUMMARY

#.  PROCRAN/ACTIVITY/PROTECT
1. Beneral Adeinistration and Support
a. Head Office Suppart Group
b. Engineering Adsin./Syrvey/Developuext
Studies Plamning
2. Suppart to Gperations
a. Other Experses
3. Operations
a. Small Power Utilities Group
b. Spares
t. Production of Gaods
d. Yatershed Managerest
4. Debt Servicing
5. Other Expenditures
a. Inpub VAT
b. BEPR Preservation Expanses
c. XPP Subsidy
6. Persannel Services

a. fis Oparator of PSALN's Assats

TaTAL

II.

YATYORAL POMEX CORPORATION

current Qperating Expanditures

Maintenance
and (ther
Personnel 8perating Gapital

. Services  __ Expenses Qutlays Tatal
P 414,766 7 289,541 1,735,000 2 2,439,307
242,465 217,482 251,060 717,007
172,301 12,059 1,477,940 1,122,300
883,245 885,243
835,245 885,245
922,551 '8,668,589 5,173,824 14,764,972
863,287 1,687,970 4,176,676 6,721,933
964,765 964,763
6,705,069 6,705,069
59,270 275,550 32,385 367,205
52,630 52,630
14,481 4,173,405 4,787,886
2,211,766 2,271,764
14,481 32,630 41,110
2,469,009 2,469,009
697,339 911,158 1,615,097
897,339 977,358 1,615,497
P 2,049,143 B 15,647,168 6,908,826 ¢ 24,605,137
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SAURCES AMD USES OF FUXDS BY EXPENSE CLASS, FY 2018
{In Thousand Pesas)
FATIONAL GOVERWKEAT SUBSIOY

A.  PROGRAM/ACTIVITY/PROJECT
1. 0Operations

a. 3wall Poser Utilities Group

TOTAL

SOURCES AXD USES OF FURDS BY EXPENSE CLASS, FY 2018
{In Thousand Pesos)
CORPORATE FUHDS

A.  PROGRAH/ACYIVITY/PROJECT
1. General Administration and Support
a. flead 0ffice Suppart &roup
b. Engineering Adwin./Survey/Developuent
Studies Planning
2. Support to Operatinng
a. Other Expenses
3. Operations
a. Small Power Utilities Group
b. Spares
¢. Production of Conds
d. Hatershed Nanagemsnt
4. Debt Servicing
§. Other Expendituras
a. Input VAT

b. baPP Preservation Expenses
t. HPP Subsidy

I1.

1.

BUDGETS OF DEPARTMENT OF ENERGY ATTACHED CORPORATIONS

¥ATYOKAL POMER CORPORATION

HATIDSAL POMER CORPORATION

p

Schedsle I
Current_Operating xpepditures
Kaintenance
awd Other
Persannel @perating Capital
Services . Fapemses ~_ Qutlays Tatal
P 2,080,702 P 2,080,702
2,080,702 2,080,702
P 2,080,702 P 2,080,702
Schedsle IT
Currant Operating Expenditures
Nairtanance
_ and Gther
Peragnnel Brarating Capital
Services Experses Outlays Total
14,766 7 789,541 P 1,735,000 P 2,439,307
242,465 217,482 257,060 117,007
172,301 12,059 1,477,948 1,722,300
885,245 885,245
885,245 85,245
922,557 1,668,589 3,093,124 12,684,270
863,287 1,487,970 2,095,914 4,611,231
964,765 964,165
6,705,049 6,705,049
59,210 215,550 32,385 367,205
52,630 52,630
14,481 4,773,405 4,787,886
2,211,766 2,218,166
14,481 32,630 47,111
2,469,009 2,469,009
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6. Persomnel Services ' 697,339 977,158 1,675,097
a. fis Gperatar of PSALH’s fissets 697,339 977,758 --.“-I:;;;:;;;-
TOTAL P 2,049,143 P 15,647,168 F 4,828,124 P 22,524,435

Special Frovision(s) )

1. Approval of the FY 2018 Corporate Oparating Madget of ths Natiowal Power Corperation ender R.A. Wo. 7638, The FY 2018
Corporats Dparating Budget {COB) of the WPC is hereby approved by the Congress of the Bhilippines purswant to Section 13, Chapter ITI of
A, Moo 7838,

2. fcquisition of Equipmest. The acquisition of equipment included {n the approved COB shall be subjact to the provisians of
Corporate Budget Circolar Ho. 17 dated February 9, 1996, fudget Circular Wao. 2014-5 dated Awgust 22, 2016, as amended by Budget Circular
0. 2017-1 dated April 26, 2017, and other quidelines issued thereon.

3. Payaent of Compomsation and Bamefits. Payaent of salaries, allowances and ather benefits shall ba im accordasce with
applicable laws, rules and regulations such as, but not lieited ta P.D. Ho. 985, as amended, R.A. Koo 6798, as asended, RA. Mo.
10149, Corporate Cospensation Circular ¥o. 10 dated February 15, 1399, and Nesorandum Order ¥o. 20, s. 200L.

In addition, the amount of Six Hundred Tuenty Five Nillion Three Rundred Hinety Thowsand Pesos {r625,390,000) shall be used
sxclusively for the implementation of the Compensation and Fosition Classificatios System ase other salary adjustuent as way be approved
by the President.

4. tayoeat of Yerainal leave, Separation and/or Ratiremeat Besefits. Paywent of terwinal leave, smparation andfor retirement
benefits shall be computed in accordance with the rates, canditions and procedure prescribed under applicable laws and quidelines issued
therson.

The amounts of Thirty Hillion 5ix Hurdred Thirty Six Thousand Pesos (P30,436,000) asd Sixteen Hilliom Three Hundred Farty One
Thousand Pesas (16,341,000} shall be used exclusively far the paysent of tarminal leave awd separation benefits, respectively, to the
affocted UPC personnel based on the 1ist subaitted by HPC to the DBH. In no case shall said amount be used to pay affected parsonnel who
are gligible to receive separation and/or retiresent benefits under applicable laws. i

5. Budget Flexibility and Report. The RPC B%oard of Directars is authorized to wodify prograws and projects, reallocate the
carrespanding budgetary requireaents approved herein, as well as augment the deficiencies which may arise from factars bayond the HPC's
control soch as, but not liwited to: {i) occurrence of natural calamities; {ii) currency depreciation; (iii) inflation; (iv) change in
interest rates; (v) increase in oil, steaw, coal or npatural gas prices; {vi) change in gmneration mix and demand including purchased
power; (vii) change in generation or transwission system plan or program; (viii) change in pragrams and prejects; (ix) change in schedule
of project implementation; {x} transfer ar elimination of projects or installations thai are hazardous to the health ar safety of
inhabitants; and (xi) reorganization, subsidiarization ar privatizatios shonld conditions warrant.

In the exarcise of said authority, the WPC shall abserve andfor coaply with the fallowing:
(a) 8aid funds shall mot be used for the acquisition of woor vehicles asd payment of travelling, representation,
diseretianary, or extraordinary and miscellaneous swpenses; and
(b} rersonnel Services allozatinm in the approved CUR shall not be augmanted by new funding sources.

The KPC shall subait, within thiety (30) days after such adjustments are made, to the OBM, the Speaker of the Nouse of
Rapresantatives, the President of the Sanatm of thw Philippines, the ¥ouza Committee on Apprepriations, the Senate Committes on Finance,
the fouse Committes on Energy, and the Semate Commitise on Energy, either in printed form or by way of electranic document, a
comprehensive financial and narrative report -an the budgetary adjustments. The President of MPC and the Corporation’s web adsinistrater
or hisfher equivalent shall be responsible for ensuring that said report is likewise pasted an the WPC website.

6. Augzantation Beyand the Appraved Corporate Operating Budgat. The NPC Board of Directors is authorized to augment and disburse
funds beyond the tolal amount approved in this fct exclusively for the NOOF and Capifal Outlay requirewents related to wissiomary
electrification due to the effects of peso devaluatian, fuel price increase in the market, improvement or changes im powar generation
activities or dewand of custowers, elestrification of new areas, increass in faxes awd production costs, or imposition of new faxss.

The fund shall bs sourced from the new funding sources, such as income arising from Increase in universal and geweratiom charges
agproved by the Enerqy Requlatory Commission or grant of financial assistance by L8Us as certified by the Chief Accountant and Presideat
of HPC. .

In na case shall Personnel Services allscation be augeentad beyond the tatal amount approved in this Act. )

7. Collection of Delinqgyent Receivables frow Electric Cooperatives wader the Small Power Utilities Growp. In order to avgment the
fund sources necessary to suppart the budgetary requirements of MG and ensure the viability of its operations, the ¥PC Ruard of Directors
is hareby authorizad to act with finality, without further need of canfirmation, appraisal, or assessment from other government agencies,
the settlement and cospromise of acermed penalties, Interest and other charges due from electric coaperatives. In all cases, the WPC
Bnard of Directors shall easure that the appraved setilement and compromise shall not be agafast provisions of law or peblic policy, and
shall be consistent with public interest and redound to the bemefit of the Hatiomal Govermmsat.
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8. Procuresent of Critical Supplies. The PG shall ensura the timely and sufficient pravision of fuel asd spare parts for its Suall
Pouer Utilities Group to ensure adequate power supply in areas covered. For this perpose, the ¥PC shall sndertake bulk purchases ar
resort to the use of Ordering Agreement in the procurement thereaf, subject to the pertinent provisions of R.a. -Ho. 9184, ifs IRR, and
ather quidelines iIssued thereon.

9. Teaittance of Cash Dividends. Cash dividends equivalent in at least Fifty perceat (50%) of the annsal naf earnings of tha NPC
shall be deposited with the Wational Treasury as incame of the General Fund pursuant to K. 4. ¥o. 7638,

10. Audit of Covernsent Fumds. Gavernment: funds authorized herein ta be invested as equity by the corporation to its subsidiaries,
as well-as the grant of subsidy, loan contribution or any kind of financial assistance to =nd-wser entities bath ia private ar public
sactor shall ba subject to audit by the COA pursuant to the provisioms of P.D. -No. 1445, as awended.

11. Transparency Seal., Yo emhance transparency and enfarce accountability, the WFC shall waintain 3 Transparency Seal to ba posted
an its website. The Transparency Seal shall contain the following: (i) corporation’s mandates and fenciions, names af its afficials
with their position and designation, and its contact infarsation; - (11} approved CaB aad carrespording targets including any awount of
budgetary support from the Mational Govermment; (1ii) realignaents made in its £08; (iv) annual procurement planfs and cantracts awarded
with the winning suppliers, contractors or consuliant; (v) wajor prograes and projects categarized in accordasce with the five key result
areas under £.0. 0. 43, s. 2011 and their target beneficiaries; (vi] status of iwplessntation, evaluatisn andfor assesseent reparts of
said programs ar project; (vii) Budget and Financial Accountability Reports, pursuant to C3A and DEM J.C. Mo. 2014-1 dated July ,
2014: and (viii) year-end financial reports and trial balances for the last three (3) fiscal years.

The President of HPC and the Corporation’s web adainistratar or his/her equivalent shall be respansible for easwring compliance with
this requirement.

The DBM shall past on its website the status of compliance of the WPC.



